














Scenarios 
 

Dramatic case #1 
 

Buyer makes an offer on a house with an indoor atrium. After inspections it is 
discovered that there is mold in the home. The buyer terminates the deal because 
they do not want to deal with mold. Buyers broker claims that the seller was 
growing marijuana and never disclosed. The buyer felt that if they had known 
there was marijuana being grown in the house, that they never would have made 
an offer. The buyer feels that the seller should re-imburse for the cost of the 
inspections. 
 
Did the seller need to disclose whether or not there was marijuana being grow? 
 
Would it have changed the outcome if the seller was growing orchids? 
 
Could the buyer have asked this question prior to making an offer? 
 
Would the sellers need to answer? 
 
 
 
 
 
 
 
 
 
 
 



 

Not Knowing Case #2 
 

Buyer purchases house in 2001. When the appraiser goes out to the property, he 
informs the buyer that the “casita” was a grow house. Buyer said, I do not know 
what that is or what that means, but I am going to update it as a guest house. It is 
now 2023 and buyer is ready to sell the house. All that the buyer did to the guest 
house is new flooring and fixtures. There are 3 large closets with electrical in 
them. There are high windows, water lines running all around the main room and 
large built in work benches on one side. Not to mention, an abundance of 
electrical outlets throw-out the “casita” 
 
 
Should the realtor market the property as having a grow house? 
 
Will the buyer need to disclose what the appraiser told her 20 years ago? 
 
Would you consider this an adverse material fact? 
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